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Vornado's operating results for the nine months ended September 30, 1998.

SADDLE BROOK, NEW JERSEY.....VORNADO REALTY TRUST (NYSE:VNO) today reported that funds from operations for the quarter ended
September 30, 1998 were $58.6 million, or $.69 per diluted share, compared to $17.1 million, or $.32 per diluted share, for the quarter ended September 30,
1997. Net income applicable to common shares for the quarter ended September 30, 1998 was $39.7 million, or $.46 per diluted share, versus $10.4
million, or $.19 per diluted share, for the quarter ended September 30, 1997.

Funds from operations for the nine months ended September 30, 1998 were $157.8 million, or $1.94 per diluted share, compared to $43.8 million, or $.82
per diluted share, for the prior year's period. Net income applicable to common shares for the nine months ended September 30, 1998 was $96.6 million, or
$1.19 per diluted share, versus $29.0 million, or $.54 per diluted share, for the prior year's period.

1998's net income applicable to common shares for the three and nine months include a net gain of $9.6 million or $.12 per share resulting from an
insurance settlement and a condemnation proceeding. This gain is not included in Funds From Operations.

1997"s results reflect an expense of $6.2 million, or $.12 per share, in the quarter and $18.7 million, or $.35 per share, in the nine months representing
amortization of an officer's employment arrangement.

Vornado Realty Trust is a fully-integrated equity real estate investment trust.
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CPERATIMNG RESULTS FORTHE THREE AMD MIME MOMNTHSENDED SEFTEMBER 30, 1935

Far The Three Months Ended

[armounts in thousands, except per share amounts) September 30, September 30,
19950 1997 ™
(R T RSOSSNt $140 672 $61.568
B IFICIITIIE e ettt ettt $45 082 $15 626
Prefemred Stock dividBnds ..o 19 423) [9.241)
Metincome applicable 10 common shares $39 659 10,385
Funds Fom OpEREloE oo e e $55 603 $17 056
Petr Common Share:
[ T T U S OP SRRSO
B I e .47 $.20
DI . ettt 46 19
Funds fom OpEralioriS ..o B9 a2

&verage nurnber of cormon shares and share equivalents outstanding ... 85 428 043 53 692 054



For The Mine Months Ended

[amounts in thousands, except per share amounts) September 30, September 30,
19950 1997 ™
L= 1= SRS $359 406 $141.827
PIE IFITIITIIE oottt ettt et eae e eneas $112,885 $39,104
Preferred stock dividends ... (16 2657 (10,0967
Metincome applicable to common shares FAE BT $29,008
Funds fiom OPEREEORS ... e $157 789 $43 789
Per Cammon Share:
Met inconme:
o oSSR $1.22 § 56
DI . ettt 1.19 G4
Funds friam OpEralionE ... e 1.94 a2
L&verage number of common shares and share equivalents outstanding......................... G1482,379 53 645 222

(11 O peratng resultz for the three and nine months ended September 30, 1998, reflect a net gain from an insurance zetement
and condemnation proceeding of $9,649 or $.12 per share.

(21 Operatng results for the tree and nine months ended September 30, 1997, reflect amortizaton of an officer's employment
arrangerment of $6 429 and $15,747 or $.12 and $.35 per share.
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