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This Amendment No. 1 (this “Amendment”) amends and supplements the Schedule 13D filed by Vornado Realty Trust, a Maryland real estate
investment trust (“Vornado”), Vornado Realty L.P., a Delaware limited partnership (“VRLP”), VNO Fashion LLC, a Delaware limited liability company
(“Fashion”) and VSPS I L.L.C., a Delaware limited liability company (“VSPS”, and together with Vornado, VRLP and Fashion, the “Reporting Persons™)
with the Securities and Exchange Commission on October 8, 2010 (the “Schedule 13D”), relating to the common stock, par value $.50 per share (the
“Common Shares”) of J.C. Penney Company, Inc., a Delaware corporation (the “Issuer”). All capitalized terms used in this Amendment and not otherwise
defined herein have the meanings ascribed to such terms in the Schedule 13D.

Items 3 and 5 are hereby amended and supplemented to add the following:

Item 3. Source and Amount of Funds or Other Consideration.

On November 9, 2010, following expiration of the applicable waiting period under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, Fashion
exercised the Call Options to acquire 15,500,000 Common Shares for an aggregate exercise price of $189,777,350. All of the funds required to exercise the
Call Options were obtained from the capital of Vornado.

Item 5. Interest in Securities of the Issuer.

(o) On November 9, 2010, following expiration of the applicable waiting period under the Hart-Scott-Rodino Antitrust Improvements Act of
1976, Fashion exercised the Call Options to acquire 15,500,000 Common Shares.




SIGNATURE

After reasonable inquiry and to the best of our knowledge and belief, the undersigned certify that the information set forth in this statement is true,
complete and correct.

Dated: November 10, 2010

VORNADO REALTY TRUST
By: /s/ JOSEPH MACNOW
Name: Joseph Macnow
Title: Executive Vice President

Finance and Administration,
Chief Financial Officer

VORNADO REALTY L.P.
By: Vornado Realty Trust,
its general partner

By: /s/ JOSEPH MACNOW
Name: Joseph Macnow
Title: Executive Vice President-

Finance and Administration,
Chief Financial Officer

VNO FASHION LLC
By: Vornado Realty L.P,,
Its sole member
By: Vornado Realty Trust,
its general partner

By: /s/ JOSEPH MACNOW
Name: Joseph Macnow
Title: Executive Vice President-

Finance and Administration,
Chief Financial Officer

VSPSIL.L.C.
By: Vornado Realty L.P,,
Its sole member
By: Vornado Realty Trust,
its general partner

By: /s/ JOSEPH MACNOW
Name: Joseph Macnow
Title: Executive Vice President-

Finance and Administration,
Chief Financial Officer







