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Vornado's operating results for quarter ended September 30th, 2001.

PARAMUS, NEW JERSEY......VORNADO REALTY TRUST (NYSE:VNO) today reported:

Third Quarter-2001 Results

Funds from operations for the quarter ended September 30, 2001 was $104.6 million, or $1.05 per diluted share, compared to $84.6 million, or $.87 per
diluted share, for the quarter ended September 30, 2000. Net income applicable to common shares for the quarter ended September 30, 2001 was $67.9
million, or $.74 per diluted share, versus $58.4 million, or $.65 per diluted share, for the quarter ended September 30, 2000.

Funds from operations and net income for the quarter ended September 30, 2001 include the following items: (i) a $13.9 million after-tax net gain on the
sale of condominiums and (ii) a charge of $7.4 million from the write-off of the Company's entire net investment in the Russian Tea Room. Funds from
operations before these items and after minority interest was $99.0 million, or $.99 per diluted share, a 13.8% increase over last year's $.87 per diluted
share.

Nine Months Ended-2001 Results

Funds from operations for the nine months ended September 30, 2001 was $270.4 million, or $2.75 per diluted share, compared to $247.8 million, or $2.57
per diluted share, for the prior year's period. Net income applicable to common shares for the nine months ended September 30, 2001 was $171.6 million,
or $1.90 per diluted share, versus $153.3 million, or $1.73 per diluted share, for the prior year's period.

Funds from operations and net income for the nine months ended September 30, 2001, include (i) a charge of $18.3 million resulting from the write-off of all
of the Company's investments in technology companies, (ii) a charge of $5.0 million for the costs of acquisitions not consummated, (iii) a $13.9 million after-
tax net gain on the sale of condominiums and (iv) a charge of $7.4 million from the write-off of the Company's entire net investment in the Russian Tea
Room. Funds from operations before these items and after minority interest was $284.8 million, or $2.90 per diluted share, a 12.8% increase over last
year's $2.57 per diluted share.

Further, net income for the nine months ended September 30, 2001 includes the following items: (i) gains on the sale of real estate of $15.5 million, (ii) the
Company's share of Alexander's net gain on sale of real estate of $6.3 million, (iii) the Company's share of Alexander's extraordinary gain on early
extinguishment of debt of $1.2 million and (iv) a charge of $4.1 million resulting from the cumulative effect of the application of SFAS 133, 'Accounting for
Derivative Instruments and Hedging Activities'. These items aggregate $18.9 million, or $.21 per diluted share of income. Funds from operations does not
include these items.

Net income for the nine months ended September 30, 2000 includes a net gain on the sale of real estate of $11.0 million, or $.11 per diluted share and an
extraordinary charge of $1.1 million, or $.01 per diluted share in connection with the prepayment of debt as part of a refinancing. Funds from operations
does not include these items.

Vornado Realty Trust is a fully-integrated equity real estate investment trust.
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&) Furds from opemions and net income for the nine months ended Septembear 30, 2001 | include (i) a chage
of $12.3 million resulting from the wiite off of all of the Compary's investments in technoogy companies,
i) 3 chage of $5.0 million far the costs of acquisitons not consummatad i) 3 $13.2 million after- tax et
qmin on the sale of condormini uwns and (iv) a chage of $7.4 million fom the wite- off of the Cormpany's ertire
ret irvestment in the Russian Tea Room. Funds from opemions before these items was $254 .8 million, or
$2 .90 per dluted share, 3 12.8% increase overlastyears $2.57 per dil ued shane.
Further, net income for te nine montte ended Septernber 30, 2001 includes the Bllowing items: (i) gains
on the sale of real estate of $15.5million, i) the Company's share of Alexarder's net gein on sale of real
estate of $6.3 million, (i) the Company's share of Alexander's extraodinary gain on ea Ay ectinguishrient
of debt of $1 2 milliocn and §v) 3 charge of $4.1 million resdting from the curmudative effect of the application
of 5FAS 133, "Accouning for Dedivative Instruments and Hedging Activities”. These items aggregate $15.9
million, or §.21 per dlued share ofincome. Funds from operations does notinel ude these itemns.

3] Met incame far the nire months endad September 30, 2000 ind udes 3 Petgain on the sale of real estate of
$11.0 million, or .11 pardiluted shareand an extrordra i chage of $1.1 million, or $.01 per dlued share
in connection with the prepayment of debt as pat of a refinancing. Funds from operations doss notinegl ude
thse items.

Certain statements contained herein may constitute 'forward-looking statements' within the meaning of the Private Securities Litigation Reform Act of 1995.
Such forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievements of the Company to be materially different from any future results, performance or achievements expressed or implied by such forward-looking
statements. Such factors include, among others, risks associated with the timing of and costs associated with property improvements, financing commitments
and general competitive factors.
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